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Shortcomings of
The iron and steel industry is an important basic industry of the national economy, an important support for building a

modern and powerful country, and an important field for achieving green and low-carbon development. During the
"Thirteenth Five-Year Plan" period, China's steel industry has deeply promoted supply-side structural reform, achieved
remarkable results in resolving excess capacity, made the industrial structure more reasonable, and made positive
progress in green development, intelligent manufacturing and international cooperation, which strongly supported the
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healthy development of the economy and society. During the "2035th Five-Year Plan" period, China's steel industry still 2023-07-18
has problems such as overcapacity pressure, insufficient industrial security guarantee capacity, green and low-carbon
development level to be improved, and low industrial concentration. In order to implement the "Outline of the <>th Five- 04 Notice on Furthel
Year Plan for National Economic and Social Development of the People's Republic of China and the Long-term Goals for Private Investmel
<>", "Opinions of the State Council on the Iron and Steel Industry to Resolve Excess Capacity and Achieve Poverty to Mobilize the Ei
Alleviation and Development", "<>th Five-Year Plan" for the Development of Raw Material Industry" and other documents, Private Investmel
and to better promote the high-quality development of the steel industry, this Opinion is formulated. (Development an
1. General requirements Investment [2023
2023-07-24

(1) Guiding ideology

From 2023:7 on J

price of domestic

Adhere to the guidance of Xi Jinping Thought on Socialism with Chinese Characteristics for a New Era, fully 05

implement the spirit of the 19th National Congress of the Communist Party of China and the 19th Plenary Session, base
on the new development stage, complete, accurate and comprehensive implementation of the new development concept,
build a new development pattern, take promoting high-quality development as the theme, deepen supply-side structural
reform as the main line, take reform and innovation as the fundamental driving force, give full play to the decisive role of
the market in resource allocation, better play the role of the government, and accelerate the transformation of quality,
efficiency and power in the steel industry. Ensure the safety and stability of the industrial chain and supply chain, and
promote the overall improvement of quality and efficiency.

products will be 1
according to the

2023-07-12

(2) Basic principles

Adhere to innovative development. Highlight innovation-driven leadership, promote collaborative innovation in
production, education, research and application, strengthen basic and applied research on high-end materials, green and
low-carbon and other process technologies, strengthen the integrated innovation of industrial chain technology,
equipment and technology, promote the coupled development of industry, and strengthen the integration and innovation
of the steel industry with new technologies and new formats.
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Adhere to total volume control. Optimize production capacity control policies, deepen factor allocation reform, strictly
implement capacity replacement, strictly prohibit new steel production capacity, support the good and eliminate the
inferior, encourage cross-regional and cross-ownership mergers and reorganizations, and increase industrial
concentration.

Adhere to green and low-carbon. Adhere to the combination of total volume regulation and technological innovation
and carbon reduction, adhere to the combination of source treatment, process control and terminal treatment,
comprehensively promote ultra-low emission transformation, and make overall plans to promote coordinated governance
of pollution reduction and carbon reduction.

Adhere to overall planning and coordination. Coordinate supply security, green and low-carbon, resource security
and industry development, follow the development law of the steel industry, maintain the stability and forward-looking of
the capacity reduction policy, and improve the adaptability and effectiveness of supply and demand.

(3) Main objectives

By 2025, the steel industry will basically form a high-quality development pattern with reasonable layout and
structure, stable resource supply, advanced technology and equipment, prominent quality brand, high level of intelligence,
strong global competitiveness, green, low-carbon and sustainable.

The ability to innovate has been significantly enhanced. The R&D investment intensity of the industry strives to reach
1.5%, and breakthroughs have been made in advanced technology such as hydrogen metallurgy, low-carbon metallurgy,
clean steel smelting, thin strip casting and rolling, and headless rolling. The numerical control rate of key processes has
reached about 80%, the digitization rate of production equipment has reached 55%, and more than 30 intelligent factories
have been built.

The industrial structure has been continuously optimized. The development level of industrial agglomeration has
been significantly improved, and the concentration of the steel industry has increased significantly. The process structure
was significantly optimized, and the proportion of electric furnace steel output in the total crude steel output increased to
more than 15%. The layout structure is more reasonable, and the supply and demand of the steel market have basically
reached a dynamic balance.

Green and low-carbon in-depth promotion. Build a resource recycling system for the coupled development of
industries, complete ultra-low emission transformation of more than 80% of steel production capacity, reduce the
comprehensive energy consumption of tons of steel by more than 2%, and reduce water consumption intensity by more
than 10%, ensuring carbon peak before 2030.

Resource security has improved dramatically. The ability to guarantee the diversification of resources has been
significantly enhanced, the production capacity, scale and intensification level of domestic iron mines have been greatly
improved, the scrap recycling and processing system is basically sound, the utilization level has been significantly
improved, and the utilization of scrap resources by the iron and steel industry has reached more than 3 million tons.

The quality of supply continues to improve. The supply capacity of high-end steel products has been greatly
enhanced, the variety and quality have been upgraded, and about 5 key steel materials have been exceeded every year,
forming a number of enterprise brands and product brands with greater international influence.

Second, the main tasks

(4) Enhance innovation and development capabilities. Strengthen the main position of enterprise innovation and
create a collaborative innovation ecology integrating production, education and research. Adopt methods such as
"unveiling the leaderboard" to promote the construction of industry public service innovation platforms and innovation
centers. Focus on key common technologies such as low-carbon metallurgy, clean steel smelting, thin strip casting and
rolling, high-efficiency rolling, process control based on big data, energy conservation and environmental protection, as
well as general special equipment and parts such as advanced electric furnaces, special smelting, and high-end testing,
and increase investment in innovative resources. Give play to the role of a demonstration platform for the production and
application of new materials, establish and improve the upstream and downstream cooperation mechanism of new steel
materials in key fields, and build industrial alliances in key fields. Encourage regions with the capacity to build innovation
platforms for the steel industry and actively strive to create national-level innovation platforms. Strengthen the
construction of standard technology systems, formulate and publish a number of basic and common national standards
and industry standards, cultivate and develop a number of advanced and applicable high-level group standards, and
meet market and innovation needs.

(5) It is strictly forbidden to add new steel production capacity. Resolutely curb the blind construction of iron and steel
smelting projects, strictly implement laws, regulations and policies such as capacity replacement, project filing,
environmental impact assessment, pollution discharge permit, and energy assessment, and prohibit new steel production
capacity in the name of machining, casting, ferroalloys, etc. Strictly implement laws and regulations on environmental
protection, energy consumption, quality, safety, technology, etc., use comprehensive standards to promote the elimination
of backward production capacity in accordance with laws and regulations, and strictly prevent the resurgence of "strip
steel" and the resumption of excess production capacity that has been resolved. Research and implement differentiated
regulation and control policies based on carbon emissions, pollutant emissions, total energy consumption, capacity
utilization rate, etc. Improve long-term mechanisms for preventing overcapacity, and increase the intensity of investigation
and handling of violations of laws and regulations.



(6) Optimize the structure of industrial layout. Encourage key areas to improve the elimination standards, and
eliminate low-efficiency, high-energy-consuming and high-pollution processes and equipment such as step-type sintering
machines and pelletizing shaft furnaces. Encourage regions with environmental capacity, energy consumption indicators,
market demand, resource and energy security and relatively insufficient steel production capacity to undertake the
transfer of production capacity. Areas that have not completed the total capacity control target shall not be transferred to
steel production capacity. Encourage steel smelting projects to rely on existing production bases for agglomeration and
development. For iron and steel smelting projects that are really necessary to build and relocate, they must be built in
accordance with the level of advanced technology and equipment. Existing urban steel mills should be based on local
transformation, transformation and upgrading, and urban steel mills that cannot meet ultra-low emission requirements
and are weak in competitiveness should be based on local pressure reduction and withdrawal. Coordinate the
development of the coking industry and steel and other industries, and guide the coking industry to increase the intensity
of green environmental protection transformation.

(1) Promote enterprise mergers and reorganization. Encourage leading enterprises in the industry to carry out
mergers and reorganizations to build a number of world-class super-large steel enterprise groups. Relying on the
industry's advantageous enterprises, we have cultivated 2~<> professional pilot enterprises in the fields of stainless steel,
special steel, seamless steel pipe, cast pipe and other fields. Encourage cross-regional and cross-ownership mergers
and reorganizations of steel enterprises, change the "small scattered" situation of the steel industry in some regions, and
enhance the endogenous driving force of enterprise development. Orderly guide independent hot rolling and independent
coking enterprises in Beijing-Tianjin-Hebei and surrounding areas to participate in the merger and reorganization of steel
enterprises. Provide policy support for capacity replacement when enterprises that have completed substantive mergers
and reorganizations carry out the construction of smelting projects. Encourage financial institutions to actively provide
comprehensive financial services to steel enterprises that implement mergers and acquisitions, layout adjustments,
transformation and upgrading in accordance with the principles of controllable risks and commercial sustainability.
Properly do a good job in the resettlement of employees in the merger and reorganization of steel enterprises.

(8) Orderly development of electric furnace steelmaking. Promote the high-quality and efficient utilization of scrap
steel resources, and guide the development of electric furnace steelmaking in an orderly manner. Implement
differentiated capacity replacement and environmental protection management policies for all-scrap electric furnace
steelmaking projects. Encourage conditional blast furnace-converter long-process enterprises to transform and develop
electric furnace short-process steelmaking on site. Encourage the layout of small and medium-sized electric furnace steel
enterprises that meet the requirements of energy conservation, environmental protection and technical standards and
specifications in central cities and urban clusters, produce products that meet regional market demand, and coordinate
the consumption of urban and surrounding waste. Actively develop new electric furnace equipment and accelerate the
improvement of the relevant standard system of electric furnace steelmaking. Promote the integrated development of
scrap recycling, dismantling, processing, classification and distribution, and further improve the construction of scrap
processing and distribution system. Encourage areas with conditions to carry out the construction of electric furnace steel
development demonstration zones and explore the application of new technologies and equipment. About <>
advantageous benchmark electric furnace steelmaking and scrap processing and distribution enterprises were selected
to form a generalizable industrial model.
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